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INCOME

Rates

Statutory charges

User charges

Grants, subsidies and coniributions
Investment income
Reimbursements

Other income

Total income

EXPENSES

Employee costs

Materials, contracts & other expenses
Finance costs

Depreciation, amortisation & impairment
Total Expenses

OPERATING S8URPLUS / (DEFICIT)

Asset disposal & fair value adjustments
Amounts received specifically for new or upgraded assets

Physical resources received free of charge
NET SURPLUS ! (DEFICIT)
transferred to Equity Statement

Other Comprehensive Incoma
Changes In revaluation surplus - infrastructurs,
property, plarit & equipment

Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

This Statement Is 1o be read in conjunction with the attached Notes.
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THE RURAL CITY OF MURRAY BRIDGE

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 30 June 2010

2010 2009
$'000 $000
13,814 12,252
481 487
1,586 1,637
B.115 7,680
26 26
3,052 3,618
819 846
27,893 28,354
9,754 8,392
10,614 8,560
860 827
6,308 5,171
27,376 24,850
517 1,404
5177 37
221 1,759
0 0
7.065 3,200
0 0
9,561 8,701
9,561 8,701
17,528 11,801
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|
THE RURAL CITY OF MURRAY BRIDGE
BALANCE SHEET
as at 30 June 2010
2010 2009
ASSETS Notes  $'000 £'000
Current Assets
Cash and cash equivalents 5 3,800 149
Trade & other recelvables 5 4,543 1,673
Inventories 5 77 4,221
Total Current Assets 8,420 6,043
Non-current Assets
Financial Assets 6 25 25
Infrastructure, Property, Plant & Equipment 7 120,055 107,655
Other Non-current Assets 6 1,350 1,803
' Total Non-current Assets 121,430 108,883
Total Assets 129,850 114,926
LIABILITIES
Current {.labllitles
Trade & Other Payables 8 3,264 5,209
Borrowings 8 849 812
Provisions 8 867 656
Total Current Liabilitias 4,980 6,677
Non-current Liabilities
Trade & Other Payables 8 89 87
Borrowings 8 9,768 10,788
Provisions 8 273 160
Total Non-current Liabilities 10,130 11,035
Total Liabilities 15,110 17,712
NET ASSETS 114,740 97,214
EQUITY .
Accumuiated Surplus 68,982 60,261
Asset Revaluation Reserves ] 45,758 36,197
Other Reserves ] 0 756
TOTAL EQUITY 114,740 97,214

This Statement is 10 be read in conjunction with the attached Notes.
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THE RURAL CITY OF MURRAY BRIDGE

STATEMENT OF CHANGES IN EQUITY
for the year endad 30 June 2010

Asset
hocumultiod  pevalustion eale Financiai O TOTRL
Reserve Assets
2010 Notos $000 F000 $900 $000

Balance et end of previous reporting period 60,261 38,197 54 97,214
Restated opening balance 80,26t 36,197 758 97,214
Net Surplus | {Defict) for Year T.985 7,985
Other Comprehansive Income

Gain on revaluation of infrastruciune, property, plant &

equipment 9,561 9,561
Transfers batween resarves 758 {738) -
Balance at endd of period 63,982 45,758 - 114,740

2009

Balance at end of previous reporting period 57,075 27,486 742 85,313
Resiated opening balance 57.075 27,496 742 85,313
Net Surpius / {Deficit) for Yaar 3,200 3,200
Other Comprehenalve income

Changes in revaluation surplus - infrastructure, £.701 8.701

property, plant & equipment ' )
Transfers between reserves {14) 14 -
Balence at end of period 50,261 36,197 756 87,214

This Statement is to be read in conjunction with the attached Notes
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THE RURAL CITY OF MURRAY BRIDGE

CASH FLOW STATEMENT
for the year ended 30 June 2010

: 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES Notes  $°000 $'000
Receipis
Operating receipts 25,980 28,690
Investment receipts (309) 106
Paymentis
QOperating payments 1o suppliers & employees (23,736) {24 315)
Finance payments 420 {705}
Net Cash provided by {or used in) Operating Activities
- Note 11 2,335 3,688
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Amounts specifically for new or upgraded assets 2,2M : 1,758
Sale of replaced assets 297 129
Sale of surplus assets 9,674
Payments
Expenditure on renewal/replacement of assets {4,040) {2,586)
Expenditure on newfupgraded assets (5,903) (4,125)
Development of real estate for sale -
Net Cash provided by (or used in) Investing Activities 2,299 ( 4,323)
CASH FLOWS FROM FINANCING ACTIVITIES
Recelpts
Proceeds from Borrowings 0 0
Payments
Repayments of Borrowings {983) {760)
Net Cash provided by {(or used in) Financing Activities {983) (760)
Net Increase {Decrezse) in cash held 3,651 (1,897)
Cash & cash equivalents at beginning of period | 149 2,046
Cash & cash equivalents at end of period 1 3,800 149

This Statement is to be read in conjunction with the attached Notes
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the ye'gr ended 30 June 2010

Note 1 - SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial report are set out below.
These policies have been consistently applied to all the years presernted, unless otherwise stated.

1 Basis of Preparation

1.1 - Compliance with Australian Accounting Standards

This general purpose financial report has been prepared in accordance with Ausﬂ'alian Accounting
Standards as they apply to not-for-profit entities, other aithoritative pronouncements of the Australlan
Accounting Standards Board, Interpretations and relevant South Australian fegisiation.

The financial report was authorised for issue by cerlificate under clause 11 of the Local Government
{Financial Management) Regulations 1999 dated 25 January 2007.

12 Historical Cost Convention
Except as staled below, these financial stalements have been prepared In accordance with the historical

cost convention.

1.3 Critical Accounting Estimates

The preparation of financial statements in conformity. with Australlan Accounting Standards requires the
use of certein critical accounting estimetes, and requires management to exercise Hs judgement in
applying Council’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimales are significant fo the financial stalements are specifically
rufarred to in the relevant sections of this Note.

14 Rounding
Al amounis in the financial statements have been rounded to the nearest thousand dollars {$'000).

2 The Local Government Reporting Entity

The Rural City of Murray Bridge is incarporated under the SA Local Government Act 1899 and has its
principal place of husiness at 2 Seventh Streef, Murray Bridge. These financial statements include the
consolidated fund and all entiies through which Council controls resources to carry on its functions. in the
process of reporting on the Council as a single unit, all transactions and balances between activity areas

and controlled entities have been eliminated.
Trust monies and property held by Council but subject to the contro! of other persons have been excluded

from these reporis. A separate stalement of moneys held in the Trust Fund is available for inspection at

the Council Office by any person free of charge.

3 income recognition
Income is measured at the fai value of the consideration received or receivable. Income is recognised

when the Councll obtains coniro! over the assefs comprising the Income, or when the amount due
constitites an enforceable debt, whichever first occurs.

Where grants, contributions and donations recognised as incomes during the reporting period were
obtained on the condition that they be expended in a parficular manner or used over a particular period,
and those conditions were undischamed as at the reporting date, the amoun!s subject fo those
undischarged conditions are discliosed in these notes. Also disclosed is the amount of grants,
confributions and receivables recognised as incomes in a previous reporting period which were obtained
in respect of the Council's operations for the current reporting period.
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies (cont)

4 Cash, Cash Equivelents and other Financial Instruments
Cash Assets include all amounts readily convertible to cash on hand at Council's option with an
insignificant risk of changes in value with a maturity of three months or less from the date of acquisition.

Receivables for rates and annual charges are secured over the subject land, and bear interest at rates
determined in accordance with the Local Government Act 1899. Other receivables are generally

unsecured and do not bear interest.

All receivables are reviewed as at the reporting date and adequate aliowance made for amounis the
receipt of which is considered doubtful.

All financiai instruments are recognised at fair value at the date of recognition. A detailed statement of the
accounting policies applied to financial Instruments forms part of Note 13.

5 inventories
Inventories held in respect of stores have been valued by using the weighted average cost on a continual

basis, after adjustment for ioss of service potential. Inventories held in respect of business undertakings
have been valued at the lower of cost and net realisable value.

51 Real Estate Assets Developments

Real Estate Assets developments have been classified as Inventory in accordance with AASB 102 and
are valued at the lower of cost or net realisable value. Cost includes the costs of acquisition,
development, borrowing-and other costs incurred on financing of that acquisition and up toa the time of
sale. Any amount by which cost exceeds the net realisable value has been recognised as an expense.

Revenues arising from the sale of property are recognised in the operating statement when settlement is
completed.

52 Other Real Estate held for resale ‘
Properties not acgquired for development, but which Council has decided fo selff as surplus to

requirements, are recognised at the camying value at the time of that decision.

Certain properties, auctioned for non-payment of rates in accordance with the Local Government Act but
which failed to meet the reserve set by Councll and are available for sale by private treaty, are recorded at
the lower of the unpaid rates and charges at the time of auction or the reserve set by Council. Holding

costs in relation to these properties are recognised as an expense when incurred.

6 infrastructure, Property, Plant & Equipment
6.1 Initial Recognition
All assets are initially recognised at cost.

All non-current assets purchased or constructed are capitalised as the expenditure is Incurred and
depreciated as soon as the asset is held “ready for use”. Cost is determined as the fair value of the assels
given as congideration plus costs incidental to the acquisition, including architects' fees and engineering
design fees and all other costs incurred. The cost of non-cument assets constructed by the Council
includes the cost of all materials used in construction, direct labour on the project and an appropriate

proportion of variable and fixed overhead.
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies (cont)

Capital works stifl in progress at balance date are recognised as other non-current assets and transfered
to infrastructure, property, plant & equipment when completed ready for use.

For assets acquired at no cost or for nominal consideration, cost is determined as fair value at the date of
acquisition.

6.2 Materiality
Assels with an economic life In excess of one year are only capiialised where the cast of acquisition

exceeds materialily thresholds established by Council for each type of asset. In determining (and in
annually reviewing) such thresholds, regard is had to the nature of the asset and its estimated service life.
Exarnples of capitalisation threshokds applied during the year are as follows. No capitalisation threshold is
applied to the aoquisnion of land or interests in land.,

Office Furniture & Equipment $1,000
Other Ptant & Equipment $1,000
Buildings - new construction/extensions $10,000
Park & Piayground Fumiture & Equipment $2,000
Road construction & reconstruction $10,000
Paving & footpaths, Kerb & Gutter $2,000
Drains & Cuiveris $5,000
Reticulation extensions $5,000
Sidelines & household connections $5.000
Artworks $5,000

8.3 Subsequent Recognition

All material asset classes are revalued on a regular basis such that the camying values are not materially
different from fair value. For infrastructure and other asset classes where no active market exists, fair
value is determined to be the current replacement cost of an asset less, where applicable, accumulated
depreciation calculated on the basis of such cost to refiect the already consumed or expired future
economic benefits of the asset. Further detail of existing valuations, methods and valuers are provided at

Note 7.

6.4 Depreciation of Non-Curmrent Assets
Other than land, all infrastructure, property, plant and equipment assets recognised are systematically
depreciated over their useful lives in a manner which reflects the consumption of the service potential

embodied in those assels.

Depreciation is recognised on a straight-ine basis. Major depreciation periods for each class of asset are
shown below. Depreciation periods for infrastructure assets have been estimated based on the best
infermation available to Council, but appropriate records covering the entire life cycle of these assets are
not available, and extreme care should be used in interpreting financial information based on these

estimates.

Ptant, Furniture & Equipment 5to 15 years
Building & Other Structures 10 to 80 years
infrastructure §1o 85 years
Other Assets - Library Books tto 5 Years
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Policies (cont)

6.5 Impairment

Assets that have an indefinite useful fife are not subject to depreciation and are reviewed annually for
impairment. Assels that are subject fo depreciation are reviewed for Impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment joss
is recognised for the amount by which the assel’s carrying amount exceeds ifs recoverable amount (which
is the higher of the present value of future cash outflows or value in uss).

For assefs whose fiture economic benefits are not dependent on the abfiity fo generate cash flows, and
where the future economic benefits would be replaced if Councl were deprived thereof, the value in use is
the depreciated replacement cost. In assessing impairment for these assefs, a rebutlable assumption is
made that the current replacement cost exceads the original cost of acquisition.

Where an asset that has been revalued is subsequently impaired, the impairment is first offset ageinst
such amount as stands to the credit of that class of assefs in Asset Revaluation Reserve, any excess

being recognised as an expense.

6.6 Borrowing Costs
Borrowing costs in relation lo qualifying assels (net of offseiting investment revenue) have been

capitalised in accordance with AASB 123 “Borrowing Cosis”. The amounts of borrowing costs recognised
as an expense or as part of the carrying amount of qualifying assets are disclosed in Note 3, and the
amount (if any) of interest revenue offset against borrowing costs in Nofe 2.

7 Payables

7.1 Goods & Services

Creditors are amounts due to external parties for the supply of goods and services and are recognised as
liabilities when the goods and services are received. Creditors are normally paid 30 days after the month

of invoice. No interest is payable on these amounts.

7.2 Payments Recslved in Advance & Deposits

Amounts received from external parties in advance of service delivery, and security deposits held against
possible damage o Council assels, are recognised as liabilities until the service is delivered or damage
reinstated, or the amount is refunded as the case may be.

8 Borrowings
Loans are caried at their principal amounts which represent the present value of future cash flows

assoclated with servicing the debt. Interest is accrued over the period to which i relates, and is recorded
as part of “Payables”. interast free loans are carried at their nominal amounts; interest revenues foregone
by the lender effectively being a reduction of interest expense in the period to which it relales.

9 Employee Benefits

8.1 Salaries, Wages & Compensated Absences

Liabilities for employees’ entitlements to salaries, wages and compensated absences expecled to be paid
or settled within 12 months of reporting dafe are accrued at nominal amounts (including payrol! based

oncosts) measured in accordance with AASB 118,

The Rural City of Murray Bridge




Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Palicies (cont)

Liabilities for employee benefits not expected to be paid or seftfed within 12 months are measured as the
present value of the estimated future cash oulflows (incliding payrolf based oncosis) to be made in
respect of services provided by employees up fo the reporting date. Present values are calculated using
government guaranteed securities rales with simitar maturity terms.

Weighted average discount rate 7.48% (2009, 6.64%)
Woeighted average settflement period 1.79 years (2009, 1.88 years)

No actrual is made for sick leave as Councll experience indicates that, on average, sick leave laken in
each reporting period is less than the entifltement accruing in that period, and this experience is expecied
to recur in fulure reporting periods. Council does not make payment for untaken sick feave.

9.2 Superannuation
The Council makes employer superannuation contributions in respect of s employees to the Local

Government Superannuation Scheme. The Scheme has two types of membership, each of which is
funded differently. No changes in accounting policy have occurmed during either the current or previous
reporting periods. Details of the accounting policies applied and Council's involvement with the schemes
&re reported in Note 17.

10 Construction Contracts

Construction works undertaken by Council for third partios are generally on an agency basis where the
third parly reimburses Councif for actual costs incurred, and usually do not extend beyond the reporiing
period. As there is no profit component, such works are frealed as 100% completed. Re/mbursements
nol recelved are recognised as receivables and reimbursements received in advance are recognised as

“payments received in advance”.

71 Joint Ventures and Associated Entities
Council participates in cooperative arrangemenis with other Councils for the provision of services and

facillties.

12 Leases
Lease arrangements have been accounted for in accordance with Australlan Accounting Standard AASB

117.

in respect of finance leases, where Council substantially carries alf of the risks incident to ownership, the
leased items are initially recognised as assets and llabilites equal in amount to the present value of the
minimum lease payments. The assefs are disclosed within the appropriafe asset ciass, and are amortised
to expense over the period during which the Council is expected fo benefit from the use of the leased
assels. Lease payments are alfocated between interest expense and reduction of the lease liabillly,
according to the inferest rate implicit in the lease.

In respect of operating leases, where the lessor substantially retains all of the risks and benefis incident o
ownership of the leased Hems, lease payments are charged o expense over the lease ferm.

13 GSTimplications
In accordance with UIG Abstract 1031 “Accounting for the Goods & Services Tax"

Receivables and Creditors include GST receivable and payable.
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 1 - Significant Accounting Palicies {cont)

Except in relation to input taxed activities, revenues and operating expenditures exciude GST receivable

ard payable.
Non-current assets and capital expenditures include GST net of any recoupment.

Amounts included in the Statement of Cash Flows are disclosed on a gross basis.

14 Comparative Information

Comparative information has been reclassified to be consistent with the cument year disclosure of
equivalent information in accordance with AIFRS.

15  New Accounting Standards
Certain new accounting standards and UIG interpratations have been published that are not mandatory for

the 30 June 2010 reporting period.

AASB 1 First-time Adoption of Australian Accounting Standards

AASB 5 Non-current Assels Held for Sale and Discontinued Operations
AASB7 Financial Instruments: Disclosures

AASEB 9 Financial Instruments

AASB 101 Presentation of Financial Statements

AASB 107 Statement of Cash Flows

AASS 108 Accounting Policies, Changes in Accounting Estimates and Errors
AASB 110 Events after the Reporting Period

AASB 117 Leases

AASB 118 Revenue

AASB 119 Employee Benefits

AASB 132 Financial Instruments: Presentation

AASB 136 Imipairment of Assets

AASB 137 Provisions, Contingent Liabilities and Contingent Assets

AASB 139 Financial Instruments; Recognition and Measurement

AASB 1031 Financial Instruments: Recognition and Measurement

AASB 2609-11 Amendments to Australian Accounting Standards arising from AASB 9 [AASB 1,

3, 4,5, 7,101, 102, 108, 112, 118, 121, 127, 128, 131, 132, 136, 139, 1023 &
1038 and interpretations 10 & 12]

AASB 2008-12 Amendments {c Ausiralian Accounting Standards JAASBs 5, 8, 108, 110, 112,
119, 133, 137, 139, 1023 & 1031 and Interpretations 2, 4, 16, 1039 & 1052] .

AASB 2009-13 Amendments to Australian Accounting Standards arising from interpretation 19
[AASB 1]

AASB 2010-1 Amendments to Ausfrallan Accounting Standards ~ Limited Exemption from
Comparative AASB 7 Disclosures for First-time Adopters [AASB 1 & AASB 7]

Interpretation 4 Determining whether an Arrangement contains a Lease

Interpretation 14 AASB 119 — The Limit on a Defined Benefit Asset, Minimum Funding

Requirements and their Interaction
(Standards not affecting local government have been excluded from the above

list.}

Council is of the view that none of the above new standards or interpretations will affect any of the
amounts recognised in the financial statements, but that they may impact certain information otherwise
disclosed.
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Nota 1 - Significant Accounting Policies (cont)

The Australian Accounting Standards Board is currently reviewing AASB 1004 Contributions. it is
anticipated that the changes resulting from this review may have a material effect on the timing of the
recognition of grants and contributions, but the financial consequences cannot be estimated until a revised

accounting standard is issued,
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THE RURAL CITY OF MURRAY BRIDGE
NOTES TO AND FORMING FPART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010
Note 2 - INCOME
2010 2009
) Notes  $°000 $'000
I RATES REVENUES
General Rates 13,372 12,396
Less: Mandatory rebates ' (378) (311)
Less: Discretionary rebates, remissions &
write offs (231) (383)
12,763 11,701
Cther Rates (including service charges)
7 Natural Resource Management levy 150 120
Waste collection 618 167
Riverglen CWMS 64 62
Woodlane CWMS 44 41
876 390
GCther Charmges '
Penaltias for late payment 102 136
Legal & other costs recoverad 73 24
) 175 161
13,814 12,252
STATUTORY CHARGES
Development Act fees 308 315
Animal registration fees & fines 130 . 136
Parking fines / expiation fees 15 8
_ Health Act 27 27_
481 487
USER CHARGES
| Admission charges - pools 87 85
Aged Home Rentals 1,252 1,263
Cemetery Fees 89 111
Property Rentals & Hire 127 153
Sundry Y] 25
] 1,536 1,837
I INVESTMENT INCOME
Interest on investments
Local Government Finance Authority 26 26
26 26

The Rural City of Murray Bridge
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THE RURAL CITY OF MURRAY. BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

NOTE 2 - INCOME (continued)

2010 2009
: Notes $000 $'000
. REIMBURSEMENTS
- for private works 2,710 2,908
- for insurance 29 52
- for workers compensation insurance 22 18
- other 291 549
3,052 3,618
OTHER INCOME
Workers Compensation Bonus 103 123
LGFA Benus 16 69
Donations 39 27
Developer Contributions . 0 4¢
" Sundry 661 387
F 819 646
GRANTS, SUBSIDIES, CONTRIBUTIONS
Amounts recelved specifically for new or
upgraded assets 2,211 1,759
Other grants, subsidies and contributions 7,291 6,921
F Individually significant item - see 824 768
additional Grants Commission payment  below
’ 10,386 9,448
The functions to which these grants relate are shown in Note 2.
Sources of grants -
! Commonwealth government 7,807 3,468
State government 2,579 5,980
Other 0 0
: 10,386 9,448
i Individuaily Significant item
Additional Grants Commission payment 824 768
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2010

NOTE 2 - INCOME {continued)
Conditions over grants & contributions
I those conditions, are as follows:

Linexpanded at the ciose of the provious reporting period
Less: expordad during the current period from

2010
Notes  $'000

2009
$'000

Granis and coniributions which were obiainad on the condition that they be expended for
specified purposes or In & fulure period, but which arve not yet expended in accordance with

<

revenues racognised in previous reporting perfods g 0
Roads infrastructure 0 4]
Horitage & Cuftural Services 4 0
Subtotal 0 0
Plus: amounls recognised as revenues in this reporting
period but not yet expended in accordance with the
conditions 317
Roeds Infrastructure 317
Heritage & Cullural Services
Subtotal M7 0
Unexpended at the dose of this reporting period H7 0
Net increase (decrease) in asseils subject to conditions 317 0
in thae currant reporting period
L — ]
PHYSICAL RESOURCES RECEIVED FREE OF CHARGE
Land & improvements ' 0 0
Roads, Briiges & Footpaths 0 0
I Stormwater Drainage 0 ¢
G 0
0
TOTAL PHYSICAL RESOURCES RECEIVED 0 0

The Rural City of Murray Bridge
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’ "~ THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 3 - EXPENSES
2010 2009
Notes $000 $000
EMPLOYEE COSTS - '
Salaries and Wages 8,808 8,481
Employee leave expense 1,022 752
Superannuation - defined contribution plan contributions 18 815 801
Warkers' Compensaticn Insurance 474 ’ 428
Less: Capitalised and distributed costs (1,123) (1,070)
Total Operating Employee Costs 9,794 9,392
Total Number of Employees
{Full time equivalent at end of reporting period)

MATERIALS, CONTRACTS & OTHER EXPENSES
P i Expen
Auditor's Remuneration

- Auditing the financial reporis 13 15
Bad and Doubtful Debts ) 0 4
Elected members' axpenses 203 190
Operating Lease Rentals - cancellable leases 225 242
Subtotal - Prescribed Expenses 441 452

r Materist Expen

Contraclors 5,883 : 4,230
Other contracual services 342 134
Parts, accessories & consumables 587 456
Materials 640 1277
Energy 437 484
Water 114 62
Contributions & donations 185 152
tLevies paid fo government - NRM levy 136 110

- Other Lavies 60 55
Insurance 424 438
Fuel/Lubricants a7 408
Subscriptions/iicences 120 190
Communication charges 141 148
Bank charges 39 39
Sundry 638 838
Subtotal - Other Materials, Coniracts & Expenses 10,173 9,108

10,614 9,560
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 3¢ June 2010
Note 3 - EXPENSES (cont)
2010 2009
Noles $°000 $'000
FINANCE COSTS
Interest on overdraft and short-term drawdown 63 0
Interest on Loans : : 597 827
680 827
DEPRECIATION, AMORTISATION & IMPAIRMENT
Depreciation
Land ) 0 0
Buildings & Other Structures 1,144 201
infrastructure, Property, Plant & Equipment 3,973 3,680
Plant & Equipment 821 ' 891
Fumiture & Fittings b &% 4 273
Gther - Library materials 40 36
6,308 5,111
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 4 - ASSET DISPOSAL & FAIR VALUE ADJUSTMENTS

| 2010 2009
Notes $°000 $'000

INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT
Assets ronewed or directly replaced

Proceeds from disposal 297 129
Less: Camying amount of assets sold 163 92
Gain {Loss) on disposal 134 37
Assets surplus to requirements

Proceeads from digposal 8,674 0
Less: Carmying amount of assets seld 4,631 0
Galn (Loss) on disposal 5,043 0
NET GAIN (LOSS) ON DISPOSAL OR REVALUATION ' 5177 a7
OF ASSETS ! —
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2010
Note 5 - CURRENT ASSETS
2010 2009
CASH & EQUIVALENT ASSETS Notes $'000 $000
Cash on Hand and at Bank 573 87
Deposits at Call 3227 83
: 3800 148
TRADE & OTHER RECEIVABLES
Rates - General & Other 1,135 980
Actrusd Revenues 480 154
Debtors - general : 2,883 586
Prepayments 40 3
Total 4,547 1.723
Less: Allowance for Doubtful Debts 4 - 50
’ 4,543 1,673
INVENTORIES
Stores & Materizls 3 2
Real Estate Developments 74 4,218
7 4,221

Aggrogato write-downs and other losses recogrnised aE an expenss, o raversaig of these, wers
not materiat in amount in either yeer. All such reversals occured princlpa¥ly as a result of clerical
inaccuracios dining stores operabions.

Real Extaie Developmenis

{Valued st the iower of cost and net realisable velue)

Residential

Industrigl & Commercial . 74 4,219

Toial Real Estate for Resale ) 74 4,219

Represerted by:

Acqidsition Costs . 74 4,219
) 74 4219

Legs: Alowance for Under-Recovery

Total Real Estate for Resale 74 4,219

The Rural City of Murray Bridge
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THE RURAL CITY OF MURRAY BRIDGE

for the year ended 30 June 2010
- Note 8 - NON-CURRENT ASSETS

- NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

2010 2009
FINANCIAL ASSETS Notas $'000 $'000
Receivablas
Rates & General 25 25
25 25
Less: Allowancs for Doubtful Debts
: 25 25
OTHER NON-CURRENT ASSETS
Capilal Works-in-Progress o 453
Licenses . 1,350 1,350
1,350 1,803

The Rural City of Murray Bridge
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
' _ for the year ended 30 June 2010

Note 7 (cont) - INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT
Valuation of Assets

Non current assets, other than receivables, land held for resale, land under roads and investments are
follows:

Land

- . Basis of valuation: written down current repiacement cost
- Date of valuation: 30 June 2010
- Valuer; Office of the Valuer General

valued as

- Basis of valuation: written down cument replacemant cost
~  Date of valuation: 30 June 2608. Valuation was received and adopted in 2009.

Valuer: Martin Oidfield, B.Bus (Prop), Certified Practicing Valuer, Maloney Fieid Services

Infrastructure

Roads, Kerb & Gutter, Footpaths

-  Basis of valuation: written down current replacement cost

-  Date of valuation: 30 June 2005
Valuer: Graham L Martin, B.Bus (Prop), Certified Practicing Valuer, Maloney Fisld Services

Storrmwater Drainage

- Basis of valuation: written down curent replacement cost
- Date of valuation: 3¢ June 2009
- Valuer: Council valuation

lant, F E

-  Basig of valuation: written down current replacemant cost

- Date of valuation: 30 June 2008
Valuer: Martin Qldfield, B.Bus (Prop), Certified Practicing Vaiuer, Maloney Field Services

Ll Material

- Basis of valuation: written down current replacement cost
- Date of valuation: 30 June 2009
»  Valuer: Council valuation

The Rural City of Murray Bridge
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

TRADE & OTHER PAYABLES
Goods & Services
Payments received in advance

Accrued expenses - employee entittements

Accrued expenses - other
GST payable

BORROWINGS
Loans - LGFA

Cash Avance - LGFA
Loans

Al Intorest bearing abliitles are secured cver the future revenues of the Councll.

PROVISIONS
Employee entilements (including oncosts)

Note 8 - LIABILITIES

2010 2009
~ $°000 $'000
Notes Curment  Non-current Curmrent Non-current
-1 0 1,763 ¢
880 0 2,166 G
883 89 852 - 87
1,502 0 423 0
0 1] 8 0
3,264 89 5,200 87
0 0 0 0 h
0 0 ] 17
849 9,768 812 10,617
849 9,768 812 10,788
867 273 856
867 273 656

160
ﬁ
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 9 - RESERVES
Net Increments ~ Transfers,
ASSET REVALUATION RESERVE 17712009 (Decrements) Impaimments 30/:/2010
) Nates . §'000 $000 $'000 $'000
Land 3,426 9,458 ) 0 12,884
Buildings & Other Structures 14,272 0 0 14,272
Infrastructure 16,522 0 -101 16,421
Plant & Equipment 1,224 204 1] 1,428
Furniture & Fitlings 664 o Q 664
Other Assets (Library) 88 0 0 89
TOTAL 36,197 9,662 -101 45,758
2009 Totals 27,496 8701 0 36,197
Transfersto  Transfers from

OTHER RESERVES 17712008 Reserve Reserve 30672010
Hannaford Estate Reserve 2 0 2 0
Lerwin Capital Reserve 94 0 94 0
Employee Entilements Reserve 244 0 244 0
Riverglen Spacial Rate Reserve 41 0 4 4]
Development Reserve 319 0 319 0
{Asset Replacement)
Asset Revaluation Fees Fund 10 c 10 0
Art Gallery Gift Fund 1 0 1 0
HACCS 20 0 20 0
Muwstay Mallee Aged Taskforce 17 0 17 0
Town Hall . L 0 5 0
Rousehouse 3 1] 3 0
TOTAL OTHER RESERVES 756 1] 756 0

2009 Totals 742 14 [ 756
PURPQSES OF RESERVES
Asset Revaluation Reserve

The asset revaluation reserve is used to record increments and decrements arising from changes In fair value of non-
current assets (less any subsequent impainment losses, where applicable).
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 10 - ASSETS SUBJECT TO RESTRICTIONS

The uses of the following assets are restricted, wholfy or pariially, by legislation or other extermnally imposed
requirements. The assets are required to be ulilised for the purposes for which control was transferred to Council, or
for which the revenues were originally cbtained.

2010 2009

CASH & FINANCIAL ASSETS Notes $'000 ) $'000
Unexpended amounts received from Federal Government 317 485
Open Space Cantributions S04 282
Developer Contributions 224 as4
Zgolt Telkesi Scholarship () 0
1,118 1,131
TOTAL ASSETS SUBJECT TO EXTERNALLY 1,118 1,133

IMPOSED RESTRICTIONS

The folfowing Habillttes, inciuded in Note 8, may be dischamped from restricted assets in the first instance.

Payables ] 732

648
132 648
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
ﬂ for the year ended 30 June 2010

Note 11 - RECONCILIATION TO CASH FLOW STATEMENT

(a) Reconciliation of Cash

Cash Assets comprise highly liquid investments with shorl periods to maturity subject to insignificant
| risk of changes of value. Cash at the end of the reporting period as shown in the Cash Flow

Statement is reconciled to the related items in the Balance Sheet as follows:

2010 2009
Notes $000 $'000
Total cash & equivalent assets 5 3,800 149
' Balances per Cash Flow Statement 3,800 149
{b) Reconclliation of Change in Net Assets to Cash
from Operating Activities
Net Surplus (Deflcit) 7,985 3,200
Non-cash items in Income Statement
Depreciation, amortisation & impairment 6,308 5171
Net increase (decrease) in unpaid empioyee benefils as7 43
Change in allowances for under-recovery 46 0
Grants for capital acquisitions treated as Investing Activity -2,2T1 -1,759
Net (Gain) Loss on Disposals -5477 .87
7,136 6,618
Add (Less): Changes in Net Current Assets
Net {increase) decrease in receivables -2,824 452 F
Net {increase) decrease in inventories -1 -4,219
Net increase (decrease) in trade & other payables -1,977 835
Net Cash provided by (or used in) operations 2,335 3,686
{c) Non-Cash Financing and Investing Activities
L Acquigition of assets by means of:
- Physical resources received free of charge a 0 0
- Non-cash grants & contributions
Amounts recognised in income Stafement 0 0
: Finance Leases ' 0
~Land taken over for non-payment of Rates
0 0

(d) Financing Arrangements

Unrestricted access was available at balance date to the following lines of credit:

Bank Overdrafts 500 500
Better Business Loan : 0 2,500
Corporate Credit Cards 50 50
Cash Advance Facilities 5,000 5,000

The bank overdraft facilities may be drawn at any time and may be terminated by the bank without
notice. Council atso has immediate access to a short-term draw-down facility, and varnable interest
rate borrowings under a cash advance facility, both from the Local Government Finance Authority of
SA.
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THE RURAL CITY OF MURRAY BRIDGE

J NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year anded 30 June 2010

Note 13 - FINANCIAL INSTRUMENTS

R nised Financlal Ingtruments
Bank, Daposits at Call, Short Term Accounting Pelicy: Carviad at lower of cost and net realiseable vaive, Interest is
Dsposits recogmised when eamed.

Terms & conditions: mamwmmmmozsﬁam

4.5% (2009: 0.25% and 7.0%).

Canvying amount: approximsies fair valud due fo the short term to maturity.
Recsivables - Rales & Associated Accouniing Policy: Camried at nominal values less any allowance for doubtful debts. An)
Charges (including legais & penalties alowance for doubtful debis i recognisad {and ne-assessed annually) when colection in
for late payment) fullis no longer probable.

Terms & condions: Secured over the subject land, armsars atract intarest of 7%
(2009: 8.96%) Although Council is not materially exposed to any individual debtor, MT

risk exposure |s concantrated within the Councile boundaries in the State,

Carrying amount: approximates fair valus (afler deduction of sny allowance).
Reculvables - Feas & other charges  Accounting Policy: Canied at nominal values eas any allowance for doubtful debts. An
slowance for doubtful debis is recognised {and re-asssssad annually) when colleciion In
full is no fonger probable.

Terms & conditions: Unsecursd, and do not bear intarest Although Councll is nm'
materially exposed o any individual deblor, cnedit risk exposure is conoentrated within the
Council's boundaries.

Carrying amount: appraximades fair value (afler daduction of any -Ibwanm).
Recsivables - other levels of|Accounting Policy: Carmied at nominal vaiue.

government Terms 3 conditions: Amounds dua have been caiculated in accordance with the terms
and conditions of the respective prograrns following advice of approvals, and do not bear|
inferest. AN amounis are due by Depantments and Agencies of the Govermments of tha

J Commonwealth & State.
Carrying smount: spproximates fair value,
Receivables - Retirement Home Accounting Policy: Carried ot nomingl values jess any aliowanca for doubiful debls. An
Contributicns allowancs for doubtful debts is recognised (and re-assessad annually) when collection in

full [s no longer probable.
Terms & conditions: Amounts due have been calculated in accordance with the terms

and conditions of the respective legisiation.
Carrying amount: approximates fair vatue (after deduction of any allowance).
Liabilities - Creditors and Accrusle  Accounting Policy: Liabitttes are recognised for amounts 1o be pald in the futurs for

goods and services received, whether or not billed to the Councll.

Terms & conditions: Liabillties are normally setiied on 30 day terms.

Camying amount: approximates fai valua,

Liabifites - Ralirememt Home Accounting Palicy: To avoid inconvenience when complying with the separats a
Contributions requinements Imposad by the relevant leglsiation, amaunts are camied at nominal values.
Terms & conditions: Pursuant to Commonwealth legisiation certaln Inlending residents|
are nequired 1o contribute amounts on an imerest fme hasis. The amounts ans subject to
cerain deaductione as prescribed by the legisiation, the balance being repaid on
tarmination of enancy.

Camrying amount: approximates fair vaive for shorl tenencies; may be non-materially
ovel-stated for langer tenancies.
Liabliittes - Imersst Bearing Accounting Follcy: Camiad ol the principal amounts. Intersst is charged as an expanse,
Bormowings as  accrues,
Terms & conditions: secursd over future revenues, icans are repaysble by equal 8]
monthly instaiments of principal & intensst, imtenest is charged at fixed rales between|
4.8% and 6.85% (2009: 4.8% and 8.95%)

Carnrying amount: appeoximates fair value,

Liabilities - Finance Leasas Acccunting Policy: accounted for in accordance with AASB 117,
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‘THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2010
Note 13 (cont) - FINANCIAL INSTRUMENTS
Liquidity Analysls
Due > 1 year; Total Camying
10 Due<1year ~ 'c yoarn * Due>5years Confractual Vakes
= Cash Flows :
000 $°000 $'000 $000 $00C
Einanclal Lisbllitioy
Payables are 0 : 0 878 879
Current Borrowings 848 0 0 849 L)
Non-Current Borrowings 4,883 4,885 9,768 10,617
Total 1,728 4,883 4,085 11,498 11,406
Total
2009 Due < 1 ysar D"f; 1 y'e:r: Due>5years Contractual %a:uy:;g
Zoyea Cash Fiows
$900 $000 $000 $'000 $000
Financial Lisbliities
Payables 3,934 0 0 3,934 3834
Curment Borowings B12 1] 1] 812 1]
Non-Current Bormowings 0 4,907 5,881 10,788 11,600
Total 4,748 4,907 5,881 15,534 15534
The foliowing Interest rates were appiicable o Council’s bormowings at balance date:
36 June 2010 30 .hine 2008
Waighied Weightad
Average interest Camying Value Average Interest Canying Valve
Rate Rats
% $000 % $000-
Overdraft 673 0 B8.75 0
Other Variable Rates 648 10,617 6.48 11,600
Fixed interest Rates 0 L1g) 0 3,00
11,408 15,534

Net Fair Value
All carrying values approximate fair value for all recognised financial instruments. There is no recognised market
for the financial assets of the Council,

the loss that would be recognised if counterparties fail to perform as contracted. The
maximum credit risk on financial assets of tha Coundil Is the camying amount, net of any aflowance for doubtful
debts. All Council investments are made with the SA Local Government Finance Authority and are guaranised by
the SA Govemment. Except as defalied in Notas § & 6 in relation {o Individual classas of recelvables, exposure is
concentrated within the Council's boundaries, and there is no material exposure to any individual debtor.

Market Risk is the risk thal fair values of finandial assets will fluctuete as a result of changes i market prices. All of
Council's financial assets are dencminated in Australian dollars and are not traded on any market, and hence

nelther market risk nor gurrency risk apply.

Liguidify Risk Is the risk that Council will encounter difficulty in meeting obligations with financlal #abikties. In
acrvordance with the model Treasury Policy {LGA Information Paper 15), liabilities have a range of maturity dates
based on cash infiows, Council also has available a range of bank overdraft and short-term drew down facilities
that it can access.

injsrest Rate Risk is the risk that future cash flows will fluctuate because of changes in market Intarest rates.
Council has a balence of both fixed and variable inferest rate borrowings and Investments. Cash flow fluctuations
are managed holistically in seeking to minimise interest costs over the longer term in a risk averse manner,
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 14 - COMMITMENTS FOR EXPENDITURE

2010 2009
Motes  $'000 $000
Capital Commitments
Capital expendifure committed for at the reporting dale but not recognised in the financial
statements as liabilities:

Bulldings 3,234 0
3,234 0

These expenditures are payable;

Net latar than one year 1458 0

Later than one year and not later than 5 ysars 1778 0

Later than 5 years 0 0
3,234 ]

Other Expenditure Commitments

Othar expenditure committed for {excluding inventorles) at the reporting date but not recognised in
the financial statements as liabifities:

Audit Services ' 24 0
_ 24 0
These expenditures are payable:
H ot later than one year 12 0
Later than one year and not later than 5 years 12 ]
Later than 5 yesrs 0 0
- 24 0

The Rural City of Murray Bridge



THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 15 - FINANCIAL INDICATORS

2010 2009 2008

These Financial Indicators have been calculated in accordance with Information Paper § - Local
Govemment Financial Indicators prepared as parl of the LGA Financial Sustainability Program for
the Local Government Association of South Australia. Detailed methods of calculation are set out
in the SA Model Statements.

Operating Surplus 517 1,404 {919)
Baing the opersting surphus (deficit) before capital amounts . : ’

Adjusted Operating Surplus 1,285 636 (918}

in June 2009 the Commonweaith Government mede an advance payment gpproximalely equsi to one quarler of the
2009710 Financial Aseistence Grant (see Note 2). This income has malerially distorted the amount of the Opersaiing
Result for both the 2008409 and 2010/11 reporting periods. The Adfusted Operating Surplussd Adjusted Opersting
Surplus Ratio adjust for this distortion.

Operating Surplus Ratio

Operating Surplus 4% 12% {8%)
Rates - general & other less NRM levy

Adjusted Operating Surplus Ratio ) 9% 5% {8%)
This ratio expresses the operating surpius as a percentage of general and other rales, net of NRM levy.

Net Financial Liabilities
6,742 15,865 13,398

Net Financial Liabiiities are defined as tolal liabilities less financial assets (exciuding equity accounted
investments in Council businesses.

Net Financlal Liabilldes Ratio

Net Financial Liabilities 24% 60% 61%
Total Operating Revenue less NRM lavy

Interest Cover Ratio

Net Interest Expense 7.4% 7.6% 2.7%
Total Operating Revenue lass NRM levy less '

Investment Income

- Asset Sustainabliity Ratlo
Net Asset Henewals 59% 48% 136%
Depraciation Expense

Net assef renewals expenditure is defined 8s net capital expenditure on the renewal and replacement of
existing assots, and excludes new capfal expenditure on the acquisition of additional assels.

Asseot Consumption Ratio
Canying value of depreciable assets 67% 70% 04%

Gross value of depreciable assets

Total camrying value of depreciable assels divided by total reported velue of depreciable asssts before
accumulated depreciation.

The Rural City of Murray Bﬁdge
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THE RURAL CITY OF MURRAY BRIDGE

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 16 - UNIFORM PRESENTATION OF FINANCES

The following is a high level summary of both operating and capital investment activities of the
Council prepared on a simplified Uniform Presentation Framework basis.

plans on the same basis.

income
less Expenses

fess Net Outlays on Existing Assets
Capital Expenditure on rerewal and raplacement of
Existing Assets
fess Depreciation, Amortisation and Impairment
fess Proceeds from Sale of Replaced Assets

less Net Outiays on New and Upgraded Assets

Capital Expenditure on New and Upgraded Assets
{including investment properly & res! estate develppments)

less Amounts received specifically for New and
Upgraded Assels

fess Proceeds from Sale of Surplus Assets
{including Investment property and reaf estate devolopments)

Net Lending / (Borrowing) for FInancial Year

* All Councils In South Australia have agreed to summarise annual budgets and long-ferm financial

The arrangements ensure that all Councils provide a common ‘core’ of financial infosmation, which
enables meaningful comparisons of each Council's finances

2010 2009
$'000 $'000
27,893 28,354
21,376 24,850
817 1,404
4,040 2,586
6,308 5,171
__ 297 128
{2,565) {2,714)
5,903 4,125
2,211 1,759
9,674 0
8,042 __ 2366
9‘1 24 | 1 l'!{")2
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANC!M. ST. ATEHE&[’!‘ S
for the year ended 30 June 2010

Note 17 - SUPERANNUATION

The Council makes employer superannuation contributions in respect of its employees
to the Local Government Superannuation Scheme. The Scheme has two types of
membership, each of which is funded differently. Permanent and contract employees
of the South Australian Local Government sector have the option to contribute to
Marketlink andfor Salaryiink. All other employees (including casuals) have all
contributions allocated to Marketiink.

Marketlink (Accumulation Fund) Members

Marketlink receives both employer and employee contributions on a progressive basis.
Employer contributions are based on a fixed percentage of employee earnings in
accordance with superannuation guarantee legislation (9% in 2009/10 for Marketlink
members and 3% for Salarylink members; 9% and 3% respectively in 2008/09). No
further liability accrues fo the employer as the superannuation benefits accruing to
employees are represented by their share of the net assets of the Fund.

Salarylink {Defined Benefit) Members

Salarylink is a defined benefit scheme where the benefit payable is based on a formula
determined by the member's contribution rate, number of years of contribution and
final average salary. Council makes employer confributions to Salarylink as determined
by the Scheme's Trustee based on advice from the Scheme's Actuary. The rate is
curmently 6% (6% in 2008/2009) of "superannuation” salary. Given that Employer
contributions are based on a fixed percentage of employee eamings in accordance
with superannuation guarantee legislation, the remaining 3% for Salarylink members is
allocated to their Marketlink account. Employees also make member contributions fo
the Fund. As such, assets accumulate in the Fund to meet the member's benefits, as

defined in the Trust Deed, as they accrue.

The Salarylink Plan is a muiti-employer sponsored plan. As the Fund's assets and
liabilities are pooled and are not allocated by employer, the Actuary is unable to
allocate benefit iabilities, assels and costs between empioyers. As provided by AASB
119.32(b}, Council does not use defined benefit accounting for these contributions.

The most recent full actuarial investigation conducted by the Scheme’s actuary, L C
Brett, BSc., FIA, FIAA, of Brett and Watson Pty Lid as at 30 June 2000, the Trustee
has determined that the current funding arrangements are adequate for the expected
Defined Benefit Plan liabilities. However, future financial and economic circumstances
may require changes to Council's contribution rates at some future time.

The Rural City of Murmray Bridge



Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 18 - SEGMENT REPORTING

The Rural City of Murray Bridge operates a Nursing Home in the City being * Lerwin Nursing Home. This

segment report has been produced to comply with
the requirements of the Commonwealth Govermment,

a major funding source.
2010 2010 2010
Total * Lerwin Councll
BUSINESS SEGMENTS Council Nursing Home Other
$'000 $000 $000
Operating incoms Notes
User charges 2 1,588 1,253 335
Operating Grants, subsidies and contributions 2 8,115 3,795 4320
Investment income 2 26 1 25
Reimbursements 2 3,052 - 3,052
Other income 2 15,114 25 . 15,089
T 27,885 5,074 . 281
Operxating Expenses
Operating Costs 3 21,161 4,882 16,279
Depreciation 3 6,308 194 6,114
27,469 5,076 22,303
OPERATING SURPLUS / (DEFICIT) 426 2) 428
Capital Revenues 2,211 -
NET SURPLUS / (DEFICIT) 2,697 {2) 428
Assets
Cumrent Assets § 8,420 315 8,105
Infrastnicture, Property, Plant & Equipment 7 120,055 7.809 112,246
Other Non-current Assets 6 1,375 1,350 25
129,850 9,474 120,376
Liabilitles
Cument Liabilities 8 4,980 150 4,830
Non-Current Liabllities 8 10,130 1,896 8,234
15,110 2,048 13,064
NET ASSETS 114,740 “ 7,428 107,312

* NOTE; References to "Lerwin Nursing Home" in this GPFR document refers to the Residential Aged care
serive known as Lerwin Nursing Home NAPS ID 1605 and these references relate to the residential aged

care service only.
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Rural City of Murray Bridge

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2010

Note 19 - CONTINGENCIES & ASSETS & LIABILITIES NOT RECOGNISED IN

THE STATEMENT OF FINANCIAL POSITION

The following assets and labillties do not qualify for recognition In the Statement of Financlal Posttion but knowledge
of those Hems is considered relevant to user of tha financlal report in making and evaluating decisions about the
aflocation of scarce resourcas.

1.

LAND UNDER ROADS
As reported elsewhere in these Statements, Council ia of the opinion that it is not possibie to attribute a value
sufficiently reliably for these assets to qualify for recognition, and accordingly Jand under roads has not been
recognised in these reports. Land acquired for road purposes during the year is initially recognised at cost, but
transferred to fair vaiue at reporting date, effectively writing off the expenditure.

At reporting date, Council controlied 992 km of road reserves of avarage width 7.4 metres.

POTENTIAL INSURANCE LOSSES
Council is a muiti-purpose organisation providing a large range of building, parks infrastructure, playgrounds
and other faciliies accessible to the public. At any time, it is likely that claims will have been made against

Council that remain unsettied.

Coungcil insures againsi all known insurable risks using a range of insurance policies, each of which is subject
to a deductible "insurance excess", the amount of which varies according to the class of insurance.

Council has recognised the polential losses arising from claims known at reporting date based on average
historical net cost (including insurance excess) of similiar types of claims. Other potential claims not reported
1o Council may have existed at reporting date.

BANK GUARANTEES
Council has guaranteed certain loans and other banking facilities advanced ¢ community organisations and

sporting bodies, amounting to $0 (2009: $0) at reporting date.

Counclt does not expect to incur any loss arising from these guarantees.

LEGAL EXPENSES
Council is the planning consent authority for its area under the Development Act 1993 (as amended). Pursuant

to that Act, certain persons aggrieved by a planning dedision of the Council may appeal. It Is normal practice
that parties bear their own Joegal costs. At the date of these reports, Councll had notice of 2 appeals against
planning decisions made prior to reporting date. All known costs have been recognised, but the amount of
further costs cannot be known until the appeals are determined.

The Rural City of Murray Bridge




RURAL CITY OF MURRAY BRIDGE

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2010

STATEMENT BY CHIEF EXECUTIVE OFFICER

i, Damien Moloney, the person for the fime being occupying the position of Chief
Executive Officer of the Rural City of Murray Bridge, do herby state that the Financial
Staternents of the Council for the year ended 30 June 2010 ere to the best of my
~ knowledge presented fairly, and in actordance with accounting procedures which have
been maintained in accordance with the Local Government Act 1999 and the Local
Govermnment (Financial Managemenf) Reguiations 1999 made under that Act.

. ZHIEF EXECUTIVE OFFICER
Dated this §ay of Méﬂmo

ADOPTION STATEMENT

Laid before the Rural City of Murray Bridge and adopted on the | i day of ¥'¢ /o

2010.

yitlan 7 :/M"—

Allan Arbon OAM
MAYOR

The Rurel City of Murray Bridge
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INDEPENDENT AUDIT REPORT Waylle SA 5034

TO THE MAYOR AND MEMBERS OF m;ox SAQOG5061

THE RURAL CITY OF MURRAY BRIDGE T+61 88373 1266
F +61 88373 0228

admin@adel.bentleys.com.au
vesrs bt s.conas

Report on the financial report

We have audited the accompanying financial report of the Rural City of Murray Bridge, which
comprises the balance sheet as at 30 June 2010 and the statement of comprehensive income,
statement of changes in equity, cash flow statement for the year ended on that date, a summary
of significant accounting policies and other expianatory notes and the Chief Executive Officer's
statement.

Chief Executive Officar's responsibility for the financial report

The Chief Executive Officer is responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Local Government Act 1999 and Local Govemnment
{Financial Management) Regulations 1999. This responsibility includes establishing and
maintaining internal contro! relevant to the preparation and fair presentation of the financial
report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditor’s responsibility

Qur responsibility is to express an opinion an the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating fo audit
engagements and plan and perform the audit to obtain reascnable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disciosures in the financial report. The procedures selected depend eon the auditor's judgment,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's intemal control. An audit also inciudes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of
the financial report.

We beleve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

independence

In conducting our audit, we have complied with the independence requirements of Australian
professional ethical pronouncements. '

Churterad Accountants
Amarmber of Bentie;s, an associstion of independent acocunting frms in Australia. Pfaxitg
The rmamber firma ¢f the Benties assacialon we Fiflated only and not in partnership, ! BT -

Labiity imited by & scheme approved under Profazsiorsl Standards Legtidation,



Bentleyg;7

Thinking ahead

Auditor's Opinion
In our opinion the financial report of the Rural City of Mumay Bridge is propery drawn up:
A.  togive a true and fair view of

i. the Council's state of affairs as at 30 June 2010 and its operating results and cash
flows for the year ended on that date; and

ii. the other matters required by the Local Govemment Act 1999 to be dealt with in
the financial report

B. according to the Local Govemment Act 1999 together with the Local Govemment
(Financial Management) Regulations 1999; and

C. According to Australian Accounting Standards and mandatory professional reporting
reguirements.

Pl %7;

Bentleys (SA) Partnership

D J FRANG(S
PARTNER
ad
Dated at Adelaide this 2 day of AMovember 2010



RURAL CITY OF MURRAY BRIDGE

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2010

STATEMENT BY AUDITOR

I confirm that, for the audit of the financial statements of The Rural City of Murray Bridge
for the year ended 30 June 2010, | have maintained my independence in accordance
with the requirements of APES 110 -~ Code of Ethics for Professional Accountants,
Section 290, published by the Accounting Professional and Ethical Standards Board, in
accordance with the Local Government Act 1999 and the Local Government (Financial
Management) Reguiations 1999 made under that Act.

This statement is prepared in accordance with the requirements of Regulation 16A (4)
Local Government (Financial Management) Regulations 1999,

Pl

Bentleys ( artnership

DJ FRANCIS
PARTNER

f“ N
Dated this 25 day of October 2010

The Rural City of Murray Bridge



RURAL CITY OF MURRAY BRIDGE

'ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2010

CERT!FICATION OF AUDITOR INDEPENDENCE

To the best of our knowledge and belief, we confirm that, for the purpose of the
audit of The Rural City of Murray Bridge for the year ended 30 June 2010, the
Council's Auditor, Bentleys, has maintained its independence in accordance with the
requirements of the Local Government Act 1999 and-the Local Government
(Financial Management) Regulations 1999 made under that Act.

This statement is prepared in accordance with the requirements of Regulation
16A(2) Local Government (Financial Management) Regulations 1999.

Damién Moloney Micheie Bennetts

Pf EXECUTIVE OFFICER - PRESIDING MEMBER
' ' AUDIT COMMITTEE

The Rural City of Murray Bridige
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